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AMEMBASSY BOGOTA 
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AMEMBASSY QUITO 
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USMISSION GENEVA 

USMISSION EC BRUSSELS 
AMEMBASSY LA PAZ 


LIMITED OFFICIAL USE SECTION 01 OF 02 LONDON 05966 

FOR E.B. KATZ 

E.O. 1 1652: N/A 
TAGS: 

ETRD, EAGR 

SUBJECT: COFEEE: WORKING GROUP ON NEGOTIATION OF A 
NEW AGREEMENT 

REE: LONDON 5906 

SUMMARY: THE FIRST WEEK OF THE 5TH MEETING OF THE 
WORKING GROUP ON NEGOTIATION OF A NEW ICA WAS DOMINATED 
BY THE PRESENTATION AND EXAMINATION OF US SUGGESTIONS 
(REETEL). END SUMMARY 
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1 . THE WORKING GROUP (WG) MET BRIEFLY MONDAY, APRIL 
14, AND RECESSED AT SUGGESTION OF EXECUTIVE DIRECTOR 
UNTIL TUESDAY AFTERNOON TO PERMIT TIME FOR "CONSULTA- 
TIONS." PRODUCERS CAUCUSED MONDAY AETERNOON AND 
CONSUMERS TUESDAY MORNING. US DEL PRESENTED ITS 
SUGGESTIONS TO CONSUMER CAUCUS AND TUESDAY AFTERNOON 
TO FULL WG. 
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2. INITIAL CONSUMER RESPONSES TO US SUGGESTIONS WERE 
EAVORABLE. MOST CONSUMER DELS EXPRESSED GENERAL 
SUPPORT FOR US APPROACH WITH INDIVIDUAL DELEGATIONS 
REGISTERING SOME RESERVATIONS ON SPECIEIC POINTS. 

GENERAL REELING OE CONSUMERS BEST SUMMED UP BY SWISS 
REP (LUTHI) WHO DESCRIBED US SUGGESTIONS AS "BOTH 
REASONABLE AND WORKABLE." 

3. INITIAL PRODUCER COUNTRY RESPONSES TO US SUGGES- 
TIONS WERE CAUTIOUS ON SPECIEICS BUT GENERALLY 
POSITIVE. THE FACT THE US HAD PUT FORWARD SOME IDEAS 
EOR A NEW ICA WAS WELCOMED BY PRODUCERS AS CONSTRUC- 
TIVE CONTRIBUTION TO THE DISCUSSIONS. SEVERAL 
PRODUCER DELS COMMENTED THAT THE PACKAGE SUGGESTED 
WAS COMPREHENSIVE AND ADDRESSED THE PRINCIPAL ISSUES. 
INITIAL QUESTIONS EROM THE PRODUCERS CENTERED ON THE 
MARKET SHARE FORMULA AND MOST WERE NON-COMMITAL UNTIL 
THEY HAD A CHANCE TO WORK OUT THE ARITHMETIC EOR THEM- 
SELVES. 

4. MOST DISCUSSION AT WEDNESDAY AND THURSDAY MEETINGS 
OE WG EOCUSED ON THE OPERATION AND IMPLICATIONS OP THE 
MARKET SHARE FORMULA. OTHER CONSUMER DELS INDICATED 
THEIR SUPPORT EOR A FLEXIBLE APPROACH, SUCH AS IN THE 

US PROPOSALS. PRODUCERS WERE CLEARLY INFLUENCED BY 
THEIR CALCULATIONS OP HOW IT WOULD APPECT THEIR OWN 
INTERESTS. PORTUGAL (MEDINA), GENERALLY THE MOST 
CONTENTIOUS OF THE PURCHASERS, CHARACTERIZED THE US 
PORMULA AS "A BASIS EOR COMPROMISE AMONG PRODUCERS." 
OAMCAP (N'DIA) AND OTHER APRICAN PRODUCERS EXPRESSED 
STRONG SUPPORT EOR THE US FORMULA. THE OTHER MILDS 
PRODUCERS SPLIT, WITH MEXICO, EL SALVADOR AND COSTA 
RICA PRAISING THE US APPROACH WHILE GUATEMALA (WHICH 
LIMITED OPPICIAL USE 
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AMEMBASSY YAOUNDE 
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HAS VIRTUALLY NO STOCKS) EXPRESSED STRONG RESERVATIONS. 
NEITHER BRAZIL NOR COLOMBIA SPOKE MUCH IN THE OPEN 
MEETINGS BUT BOTH INDICATED PRIVATELY TO US REPS 
THAT THE SUQGESTED MARKET SHARE FORMULA WAS PROBABLY 
ACCEPTABLE TO THEM. 

5. BY FRIDAY, PRODUCERS HAD DIQESTED THE MARKET SHARE 
FORMULA AND REGAIN TO FOCUS ON THE US PRICE FORMULA. 
PRODUCERS PRESSED HARD FOR THE US TO "FILL IN THE 
BLANKS." US REP (INGERSOLL) RESPONDED BY INDICATINQ 
THE BROAD CONSIDERATIONS WHICH THE US BELIEVES MUST 
GO INTO DETERMINING PRICE LEVELS AND THE FUTILITY OF 
DISCUSSING SPECIFIC PRICES UNTIL THE WG CAN FIRST 
DEFINE WHICH PRICES IT IS TALKING ABOUT (I.E., WELL 
DEFINED INDICATOR PRICE OR PRICES). 
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6. COMMENT: THE US PRESENTATION ACCOMPLISHED THE 
OBIECTIVES OE DEMONSTRATING OUR SERIOUS INTEREST IN A 
NEW ICA AND OE INTRODUCING INTO THESE WG DISCUSSIONS 
SUGGESTIONS FOR A FLEXIBLE FRAMEWORK THE US COULD 
LIVE WITH. INDEED, DURING THE FIRST WEEK OF THE 

TWO- WEEK MEETING, THE US SUGGESTIONS WERE ALMOST THE 
SOLE TOPIC OF DISCUSSION. THROUGHOUT THE WEEK, US 
REPS STRESSED THE NEED FOR CLOSER TECHNICAL EXAMINA- 
TION OF BOTH OUR OWN AND OTHER SUGGESTIONS TO ESTABLISH 
THEIR OPERATIVE FEASIBILITY. DURING THE SECOND WEEK, 

THE WG PROBABLY WILL MOVE INTO MORE SPECIFIC DISCUSSION 
AND TECHNICAL SUBGROUPS WILL MEET ON ENFORCEMENT ASPECTS 
(CONTROLS) AND POSSIBLY ON PROBLEMS THAT WOULD BE 
INVOLVED IN THE FORMATION OF AN INTERNATIONAL 
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